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Fiscal Estimate Narratives
DOR 3/4/2011

LRB Number 11-11101 Introduction Number AB-0033 |Estimate Type  Original

Description
Creating an individual income tax deduction for certain residents of this state who graduate from a college

or university

Assumptions Used in Arriving at Fiscal Estimate

This bill creates an individual income tax subtraction for up to $1,000 of earned income by an individual who
is a year-round resident of Wisconsin and who graduates from a regionally accredited coliege or university.
The subtraction may be claimed by an individual only for the first five years following the year in which his or

her bachelor's degree is awarded.

Using data from the U.S. Census Bureau, it is estimated that approximately 104,200 Wisconsin residents
are within five years of having received a bachelor's degree. Applying the average marginal income tax rate
of 5.1%, it is estimated that the bill will reduce revenue by $5.3 million annually (104,200 x $1,000 x 5.1%).

Long-Range Fiscal Implications
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